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Catherine has worked her entire career in accounting, tax and audit work for a variety of public and
private companies, not-for-profit and government entities. She is an expert in governmental accounting
and financial reporting.

While working and raising a family, Catherine persevered to complete her education, and in 1997 she
graduated from California Lutheran University, earning a Bachelor of Science in Accounting. She
gained experience with audits of public companies and earned her California CPA license in 2000. She is
experienced in human resource management, payroll and accounts payable; debt collection and accounts
receivable; federal grants and contracts accounting; major systems implementations and financial reporting
standards established by Governmental Accounting Standards Board (GASB). She is currently licensed in
California and Nevada.

In 2012, she started working for the Nevada State Controller’s Office in the financial reporting section
which prepares the State’s Comprehensive Annual Financial Report (CAFR). In her position, she was
responsible for monitoring the financial transactions of several large agencies in the State.
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She is a member of the Association of Government
Accountants, the Government Finance Officers
Association and the National Association of
State Controllers. She is a member of American
Federation of State, County and Municipal
Employees (AFSCME), Local 4041, and is
Treasurer of the Sierra Range Chapter. She is a
2017 graduate of Emerge Nevada.

Catherine was born in San Diego, California. Her
father served in the United States Coast Guard
and her mother is a retired nurse. After her father
retired, the family settled in Oxnard, California
where she lived for over 35 years. She moved to
Nevada in 2011.

Catherine has one son who is serving in the United
States Air Force. He is stationed in Washington
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CATHERINE BYRNE, CPA STATE OF NEVADA LORI HOOVER, CPA

Controller Chief Deputy Controller

OFFICE OF THE
STATE CONTROLLER

January 31, 2020
To the Citizens, Governor and Legislators of the State of Nevada:

I am pleased to present the State of Nevada Comprehensive Annual Financial Report (CAFR) for the fiscal year
ended June 30, 2019, in accordance with Nevada Revised Statutes (NRS) 227.110 and the State Accounting Proce-
dures Law (NRS 353.291 through 353.3245). The objective of this Report is to provide a clear picture of the govern-
ment as a single, unified entity, in addition to traditional fund-based financial statements.

Responsibility: The Controller’s Office prepares the State of Nevada CAFR and is responsible for the accuracy,
completeness, and fairness of the presentation, including disclosures. To the best of our knowledge and belief, the
information contained in the State of Nevada CAFR is accurate in all material respects and is reported in a manner
that fairly presents the financial position and results of operations of the State’s primary government and the compo-
nent units for which it is financially accountable. Additionally, this report includes all disclosures necessary to
enable the reader to gain a reasonable understanding of Nevada’s financial activities.

Accounting Principles Generally Accepted in the United States of America: As required by State Account-
ing Procedures Law, this report has been prepared in accordance with generally accepted accounting principles
(GAAP), applicable to State and Local Governments as established by the Governmental Accounting Standards
Board (GASB). The State also voluntarily follows the recommendations of the Government Finance Officers Asso-
ciation (GFOA) for the contents of government financial reports and participates in the GFOA’s review program
for the Certificate of Achievement for Excellence in Financial Reporting.

Internal Control Structure: The State of Nevada has established a comprehensive internal control framework
designed to both safeguard the government’s assets against loss from unauthorized use or theft, and to properly
record and adequately document transactions. As a result, the transactions can be compiled into the presentation of
the State’s financial statements in conformity with GAAP. Since the cost of internal controls should not outweigh
their benefits, the State’s comprehensive framework of internal controls has been designed to provide reasonable,
rather than absolute, assurance that the financial statements will be free from material misstatement.

Many of our essential control features are decentralized. Hence, the State relies upon the controls in place within
its various departments and agencies. NRS 353A.025 requires the heads of agencies to review their internal controls
on a periodic basis to determine if agencies are in compliance with the Uniform System of Internal Accounting
and Administrative Controls adopted pursuant to NRS 353A.020. On or prior to fiscal year end of even-numbered
years, agencies are required to report the status of their internal controls to the Division of Internal Audit.

Independent Auditors: The independent accounting firm of Eide Bailly LLP, in conjunction with other inde-
pendent audit firms, has audited the accompanying financial statements. The audits were conducted in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptroller General of the United States. The
goal of the independent audit is to provide reasonable assurance that the financial statements of the State of Nevada
are free of material misstatement. Eide Bailly LLP’s opinion appears in the Financial Section of this publication.



Single Audit: Federal regulations also require the State to undergo an annual Single Audit in conformity with Title
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Information related to the Single Audit, including the
schedule of expenditures of federal awards, audit findings, and recommendations summary of prior audit findings,
and Auditors’ Report, is issued in a separate report. The standards governing Single Audit engagements require the
independent auditor to report not only on the fair presentation of the financial statements, but also on the audited
government’s internal controls and compliance with legal requirements. This report can be found in the Compli-
ance Section of the CAFR, and in the State of Nevada’s separately issued Single Audit report.

Management’s Discussion and Analysis: GAAP requires management to provide a narrative introduction, over-
view and analysis to accompany the basic financial statements in the form of Management’s Discussion and Analy-
sis (MD&A). This letter of transmittal is designed to complement the MD&A and should be read in conjunction
with it.

Profile of Government

Background: The Nevada Territory was created by Congress on March 2, 1861, and its boundaries were subse-
quently expanded eastward in 1862 and eastward and southward in 1866. On October 31, 1864, President Lincoln
proclaimed Nevada’s admission to the Union as the 36th state. The State’s first elected Governor, Henry Blasdel,
took office on December 5, 1864. The Great Basin Desert dominates the Nevada landscape, with the Sierra Nevada
Mountains to the west and the Rocky Mountains to the east. Approximately 85 percent of Nevada’s 70,264,320
acres is federally owned. More than 90% of Nevada’s 3.09 million residents live in one of two distinct population
centers: The Reno/Sparks/Carson City area near Lake Tahoe in the northwest and Clark County at the southeastern

tip.

Nevada does not have personal income tax. Government services are funded by gaming and sales taxes, motor
vehicle taxes and a variety of direct and indirect taxes on businesses. Nevada has offered a continuous legal market
for gaming since 1935, which imposes taxes to finance a share of public services. Historically, Nevada relied heav-
ily on the gaming industry. However, since the Great Recession, Nevada has worked to diversify the economy by
expanding tourism and hospitality, professional services, healthcare, construction, and, transportation and ware-
housing industries thereby reducing the reliance on gaming revenue.

Structure: As shown in the Organizational Chart on page vi, the State government is divided into three separate
branches: legislative, executive, and judicial. The State operates under a constitution which can be amended only by
the vote of the State’s citizens, Legislature or by citizen initiatives. The government provides a full range of services
for it’s citizens including education, health and social services, highway maintenance and construction, law enforce-
ment, public safety, business regulation, and resource development. The State also provides significant financial
support to its higher education institutions, local governments, and school districts to help meet the specific needs
of their constituents.

Reporting Entity: The State of Nevada, as the reporting entity, conforms to the requirements of GASB Statement
No. 14 and No. 34 as amended by GASB Statement No. 61. The accounting and reporting principles reflected in
these statements are based primarily upon the fundamental concept that publicly elected officials are accountable to
their constituents, and to distinguish between the primary government and its component units. The State’s legal-
ly separate component units include the Nevada System of Higher Education, Colorado River Commission, and
Nevada Capital Investment Corporation. In addition, the Nevada Real Property Corporation is reported as a blended
component unit. The State also includes the presentation of its trust and agency funds. The State Legislature sets
statutorily the parameters within which all these entities operate. Additional information on discretely presented
component units can be found in Note 1 to the financial statements

Budget Process and Control: State law (NRS 353.205) requires a balanced budget. The Governor must submit
his proposed budget for the Executive Branch to the State Legislature not later than 14 calendar days before each



regular session, which convenes every odd-numbered year. The presented budget spans the next two fiscal years
and contains the detailed budgetary estimates of revenues and expenditures. The Legislature enacts the budget
through passage of the General Appropriations Act and the Authorized Expenditures Act. Once passed and signed,
the budget becomes the State’s financial plan for the next two fiscal years. Under certain circumstances, budgetary
revisions may be made without Legislative action. Unencumbered appropriations lapse at the end of each fiscal year
unless specific authority to carry forward is granted in the Appropriations Act. Unexpended authorized resources,
under the Authorized Expenditures Act, are carried forward for expenditure in the next fiscal period. At June 30,
2019, the final budget was $692.7 million in excess of actual revenue and expenditures, including reversions.

Financial Planning and Policies Information

Capital Assets: In fiscal year 2019, Nevada corrected the carrying value of transportation infrastructure for
construction in progress before June 30, 2019. These uncompleted projects should have been included in capital
assets in the Statement of Net Position, instead the costs were expensed in the period incurred.

Debt Management: The State Constitution limits the aggregate principal amount of the general obligation debt to
2% of the total reported assessed property value of the State. Additional disclosures regarding the State’s long-term
obligations are provided in the notes to the basic financial statements.

Economic Forum: In accordance with State law, The Economic Forum, comprised of private economic and finan-
cial experts appointed by the Legislature and the Governor, sets the General Fund revenue forecasts which are
binding on the budget. If revenues fall below those originally anticipated during the course of the fiscal year, the
Governor must revise the budget to ensure that State appropriations do not exceed revenues. If the revisions exceed
thresholds specified in NRS 353.220, they must be submitted to the Legislative Interim Finance Committee for
approval.

Budget Stabilization: NRS 353.288 provides for the Account to Stabilize the Operation of the State Government
Nevada uses several economic indicators to trigger additions and expenditures within the Stabilization Account.
The account is classified as committed for fiscal emergency in the General Fund balance sheet.

Federal Funding: Grants and entitlements provides a substantial portion of the State’s revenues. Continued fund-
ing is subject to changes in federal regulation. Nevada depends heavily on federal funding for government services
such as education, medicare and transportation. During fiscal year 2019, $5.6 billion, or 43.8% of intergovernmen-
tal revenues in Nevada come from federal sources.

Economic Outlook and Condition

Nevada Economy: The major industries in Nevada are tourism and hospitality, gambling, mining, science and
technology services, health and social services, construction, and retail trade. Job growth, taxable sales, unemploy-
ment rate, and gaming win are indicators used to assess the health of Nevada’s economy. Other economic indicators
used include Las Vegas and Reno visitor volume and personal income growth. During 2019, the Silver State added
45,200 jobs, taxable sales increased by 3.7%, and the unemployment rate was 4.1% at year-end. Personal income
increased 3.8% to $50,676 compared to $48,802 in 2018. Calendar year 2019 Las Vegas visitor volume is on tract
to increase by .6% over 2018 calendar year.

Economic Outlook: The Nevada economy continues favorable employment growth. Stability in tourism and
gaming industries will remain positive assuming the national economy remains strong. The May 1, 2019 Economic
Forum estimates General Fund revenues for fiscal year 2020 are expected to increase by 4.4% compared to 2019.
Nevada struggles with the lack of skilled workers and continues to develop training opportunities by collaborating
with Nevada System of Higher Education and labor and trade organizations.



Major State Initiatives

General Government: SB 135 was passed during the 80" Legislative session allowing state employees to collec-
tively bargain for wages and benefits. The State Legislature restored construction projects on public schools to pay
workers at prevailing wage.

Education: Legislation passed during the 80" Legislative Session included modernization of Nevada’s education
funding formula. SB 543 is an overhaul of the State’s 50-year-old funding formula. Nevada uses the Schools Perfor-
mance Framework which measures a school’s performance using a star-rating system. Some of the measures that
factor in a school’s rating are proficiency in English language, math and science, chronic absenteeism, and graduation
rate.

Health and Social Services: Legislation passed during the 80" Legislative Session included increased funding for
mental health services, leveraged the purchasing power of pharmaceutical prices for public health plans and creation
of the Patient Protection Commission.

Transportation: Nevada Department of Transportation (NDOT) has completed work on the largest transportation
project in Nevada’s history, known as Project Neon in Las Vegas. This project will be followed by the I-80/I-580
Interchange (also known as the Spaghetti Bowl Xpress) in northern Nevada and the I-11 corridor development
between the State’s two metropolitan hubs. NDOT’s project schedules are contingent on the availability of funding
In 2015,Congress passed the Fixing America’s Surface Transportation (FAST) Act. The FAST Act provides long-
term funding certainty for infrastructure projects.

Law, Justice and Public Safety: In 2019, Nevada lawmakers passed Assembly Bill 431, a new law that gives back
the rights to Nevadans who were convicted of a crime but are not currently incarcerated.

Other Highlights: Nevada continues to expand services for our veterans, active military and their families. Legis-
lation passed during the 80" Legislation Session included a Veteran Dental Program and waiving certain college
registration fees. The 2019-21 biennium budget creates transferable tax credits for affordable housing. Legislation
for paid leave and minimum wage increases was also passed during the 80th Legislative Session.

Awards and Acknowledgments

GFOA Certificate of Achievement: The GFOA awarded a Certificate of Achievement for Excellence in Financial
Reporting to the State of Nevada for its CAFR for the fiscal year ended June 30, 2018. To be awarded a Certificate
of Achievement, a government must publish an easily readable and efficiently organized CAFR that satisfies both
GAAP and applicable legal requirements. A copy of the GFOA Certificate of Achievement is included in the Intro-
ductory Section of the CAFR. A Certificate of Achievement is valid for only a one-year period. We believe that this
current CAFR continues to meet the requirements of Certificate of Achievement Program, and we are submitting it
to the GFOA to determine its eligibility for certificate.

Acknowledgments and Conclusion: This report would not have been possible without the hard work, dedication
and professionalism of my staff and the cooperation and assistance from all State agencies, Executive, Legislature
and Judiciary. Isincerely appreciate the efforts of all the individuals involved, especially the Controller’s Office staff.
We are committed to advancing accountability, efficiency, and good governance in the State’s financial operations.

Sincerely,

Catherine E. Byrne, CPA
Nevada State Controller
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EideBailly

CPAs & BUSINESS ADVISORS

Independent Auditor’s Report

The Honorable Catherine Byrne, CPA
State Controller
Carson City, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the State of Nevada, as of and for the year ended June 30, 2019, and the
related notes to the financial statements, which collectively comprise the State of Nevada’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of the following:

e the financial statements of the Nevada System of Higher Education, which is a discretely
presented component unit, represent 97.20 percent of assets and deferred outflows of
resources, 99.43 percent of net position, and 97.56 percent of revenues of the discretely
presented component units;

e the financial statements of the Self Insurance and Insurance Premiums Internal Service Funds
which, in the aggregate, represent less than one percent of the assets and deferred outflows of
resources and the net position, and 1.96 percent of the revenues of the aggregate remaining
fund information;

e the financial statements of the Pension Trust Funds and the Other Employee Benefit Trust Fund
— State Retirees’ Fund, which in the aggregate, represent 59.40 percent of the assets and
deferred outflows of resources, 60.37 percent of the net position and 27.82 percent of the
revenues of the aggregate remaining fund information;

What inspires you, inspires vs. Let’s talk. | eidebailly.com
5441 Kietzke Ln., Ste. 150 | Reno, NV 895112094 | T775.689.9100 | F775.689.9299 | EOE

2



e the financial statements of the Nevada College Savings Plan — Private Purpose Trust Fund, which
represent 35.27 percent of the assets and deferred outflows of resources, 36.29 percent of the
net position and 54.72 percent of the revenues of the aggregate remaining fund information;

e the financial statements of the Retirement Benefits Investment Fund — Investment Trust Fund,
which represent less than one percent of the assets and deferred outflows of resources, net
position and revenues of the aggregate remaining fund information;

e the financial statements of the Division of Museums and History Dedicated Trust Fund, which
represent less than one percent of the assets and deferred outflows of resources, fund balance
and revenues of the aggregate remaining fund information.

Those statements were audited by other auditors whose reports have been furnished to us, and our
opinion, insofar as it relates to the amounts included for the above-mentioned funds and entities, is
based solely on the reports of the other auditors. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The financial statements of
the Division of Museums and History Dedicated Trust Fund, the Pension Trust Funds, the Insurance
Premiums Internal Service Fund and the Retirement Benefits Investment Fund were not audited in
accordance with Government Auditing Standards.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained, and the reports of other auditors, is sufficient and
appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of the State of Nevada, as of June 30, 2019, and the
respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Correction of Errors

As discussed in Note 19 to the financial statements, the State of Nevada corrected errors in accounts
payable, infrastructure, rights-of-way, and receivables which resulted in a restatement of net position as
of July 1, 2018. Our opinions are not modified with respect to these matters.



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 6 through 16, the budgetary comparison information, the notes to
required supplementary information-budgetary reporting, the postemployment benefits other than
pensions (OPEB) information, the pension plan information, and the schedule of infrastructure condition
and maintenance data, collectively presented on pages 98 through 106 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We and the other auditors have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the State of Nevada’s basic financial statements. The introductory section,
combining statements and schedules, and statistical section are presented for purposes of additional
analysis and are not a required part of the basic financial statements.

The combining statements and schedules are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America by us and other
auditors. In our opinion, based on our audit, the procedures performed as described above, and the
reports of the other auditors, the combining statements and schedules are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

The introductory section and the statistical section have not been subjected to the auditing procedures
applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or
provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 31,
2020, on our consideration of the State of Nevada’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the State of Nevada’s internal control over financial reporting or on



compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the State of Nevada’s internal control over financial reporting and
compliance.

Ci:u,ai% Ll T

Reno, Nevada
January 31, 2020



MANAGEMENT’S DISCUSSION AND ANALYSIS

State of Nevada management provides this discussion and analysis of the State of Nevada’s Comprehensive Annual Financial Report
(CAFR) for readers of the State’s financial statements. This narrative overview and analysis of the financial activities of the State of
Nevada is for the fiscal year ended June 30, 2019. Readers should consider this information in conjunction with the additional
information furnished in the letter of transmittal.

HIGHLIGHTS
Government-wide:

e Total assets and deferred outflows of resources of the State exceeded liabilities and deferred inflows of resources by $11.2
billion (reported as net position). Of this amount, $9.3 billion is net investment in capital assets and $3.9 billion is restricted for
specific uses, neither of which are available to meet the State’s general obligations, and a negative $2.0 billion is reported as an
unrestricted deficit, which indicates no funds are available for discretionary purposes.

e The State’s total net position increased by $4.5 billion or 67.5% over the prior year, after restatement. Net position of
governmental activities increased by $4.0 billion or 90.1%, after restatement. Net position of business-type activities increased
by $518.7 million or 23.0%. Beginning net position of governmental activities was restated for a net increase of $3.1 billion, of
which $1.8 billion is an increase to correct an error for expenses recorded for infrastructure projects in progress that should
have been recorded as construction in progress; $1.2 billion is an increase to record infrastructure previouly expensed; $195.2
million is an increase to record rights-of-way previously expensed; $3.5 million is an increase to correct expenditures
erroneously recorded in fiscal year 2018 in the Highway Fund for purchases of items not received prior to year-end; and $3.9
million is a decrease due an error identified by the Nevada Capital Investment Corporation, a discretely presented component
unit, related to earnings paid to the Permanent School Fund erroneously.

Fund-level:

e The State’s governmental funds reported combined ending fund balances of $2.2 billion, an increase of $256.7 million from the
prior year, after restatement. Of the ending fund balance, $413.8 million is nonspendable, $647.0 million is restricted, $1.4
billion is committed and a negative $216.9 million is unassigned.

o The State’s enterprise funds reported combined ending net position of $2.8 billion, an increase of $519.3 million from the prior
year. Of the ending net position, $5.8 million is net investment in capital assets, $2.7 billion is restricted, and $33.9 million is
unrestricted.

Capital Assets and Long-term Debt:

e The State’s capital assets, net of depreciation, increased by $3.6 billion or 50.6%, of which $3.1 billion was due to a prior
period adjustment.

o The State’s total bonds payable and certificates of participation payable decreased by $42.1 million or 1.4%.
OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is an introduction to the State of Nevada’s basic financial statements which are comprised of three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. The
Comprehensive Annual Financial Report also contains other supplementary information in addition to the basic financial statements.

Government-wide Financial Statements:

The government-wide financial statements are designed to provide readers with a broad overview of the State of Nevada’s finances in
a manner similar to the private sector. They take into account all revenues and expenses connected with the fiscal year regardless of
when cash is received or paid. The government-wide financial statements include the following two statements:

The statement of net position presents all of the State’s assets, liabilities, and deferred outflows/inflows of resources with the difference
being reported as “net position.” The statement combines and consolidates all of the State’s current financial resources with capital
6



assets and long-term obligations. Over time, increases and decreases in net position measure whether the State’s financial position is
improving or deteriorating.

The statement of activities presents information showing how the State’s net position changed during the most recent fiscal year. The
statement reveals how much it costs the State to provide its various services, and whether the services cover their own costs through
user fees, charges, grants, or are financed with taxes and other general revenues. All changes in net position are reported as soon as the
underlying event occurs, regardless of the timing of cash flows. Therefore, some revenue and expenses reported in this statement will
not result in cash flows until future fiscal periods (e.g., uncollected taxes earned and unused leave).

Both government-wide statements above report three types of activities:

Governmental Activities — Taxes and intergovernmental revenues primarily support these activities. Most services normally associated
with State government fall into this category, including general government, health and social services, education, law, justice and
public safety, regulation of business, transportation, recreation and resource development, interest on long-term debt and unallocated
depreciation.

Business-type Activities — These activities are intended to recover all, or a significant portion, of the costs of the activities by charging
fees to customers. The Housing Division and Unemployment Compensation are examples of the State’s business-type activities.

Discretely Presented Component Units — Discrete component units are legally separate organizations for which their relationship with
the primary government meets selected criteria. The State has three discretely presented component units — the Nevada System of
Higher Education, the Colorado River Commission and the Nevada Capital Investment Corporation. Complete financial statements of
the individual component units can be obtained from their respective administrative offices.

Fund Financial Statements:

A fund is an accounting entity consisting of a set of self-balancing accounts to track funding sources and spending for a particular
purpose. The State’s funds are broken down into three types:

Governmental funds — Most of the State’s basic services are reported in governmental funds. These funds focus on short-term outflows
and inflows of expendable resources as well as balances left at the end of the fiscal year available to finance future activities. These
funds are reported using the flow of current financial resources measurement focus and the modified accrual basis of accounting.

The governmental fund financial statements focus on major funds and provide additional information that is not provided in the
government-wide financial statements. It is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. A reconciliation is provided between the
governmental fund statements and the governmental activities in the government-wide financial statements.

Proprietary funds — When the State charges customers for the services it provides, whether to outside customers (enterprise funds) or
to other State agencies (internal service funds), the services are generally reported in the proprietary funds. Proprietary funds apply the
accrual basis of accounting utilized by private sector businesses, and there is a reconciliation between the government-wide financial
statement business-type activities and the enterprise fund financial statements. Because internal service fund operations primarily
benefit governmental funds, they are included with the governmental activities in the government-wide financial statements.

Fiduciary funds — These funds are used to account for resources held for the benefit of parties outside the state government. For
instance, the State acts as a trustee or fiduciary for its employee pension plans, and it is also responsible for other assets that, because
of a trust arrangement, can be used only for the trust beneficiaries. Fiduciary funds are reported using the accrual basis of accounting.
The government-wide statements exclude fiduciary fund activities and balances because these assets are restricted in purpose and do
not represent discretionary assets of the State to finance its operations.

Notes to the Financial Statements:

The notes to the financial statements provide additional information that is essential to a full understanding of the data provided in both
the government-wide and fund financial statements.

Required Supplementary Information:

The required supplementary information includes budgetary comparison schedules for the General Fund and major special revenue
funds, along with notes and a reconciliation of the statutory and U.S. generally accepted accounting principles (GAAP) fund balances
at fiscal year-end. This section also includes a schedule of pension plan information, a schedule of postemployment benefits other than
pensions (OPEB) information and a schedule of infrastructure condition and maintenance data.



Other Supplementary Information:

Other supplementary information includes combining financial statements for non-major governmental, non-major enterprise, all
internal service and all fiduciary funds. The non-major funds are added together, by fund type, and presented in single columns in the
basic financial statements. Other supplementary information contains budgetary schedules of total uses for the General Fund and
special revenue fund budgets, as well as a schedule of sources for non-major special revenue fund budgets.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The State’s overall financial position and operations for the fiscal years ended June 30, 2019 and 2018 for the primary government are
summarized in the following statements based on the information included in the government-wide financial statements.

State of Nevada's Net Position-Primary Government
(expressed in thousands)

Total
Governmental Activities  Business-type Activities Total Change
2019 2018 2019 2018 2019 2018 2019-2018
Assets
Current and other assets $ 5,145,385 $ 4,722,494 $ 3,759,518 $ 3,173,635 $ 8,904,903 $ 7,896,129 $ 1,008,774
Net capital assets 10,758,896 7,137,710 13,597 14,223 10,772,493 7,151,933 3,620,560
Total assets 15,904,281 11,860,204 3,773,115 3,187,858 19,677,396 15,048,062 4,629,334
Deferred outflows of resources 472,363 460,239 8,237 8,201 480,600 468,440 12,160
Liabilities
Other liabilities 2,194,929 2,012,636 52,561 70,456 2,247,490 2,083,092 164,398
Non-current liabilities 5,491,932 5,632,170 951,333 866,682 6,443,265 6,498,852 (55,587)
Total liabilities 7,686,861 7,644,806 1,003,894 937,138 8,690,755 8,581,944 108,811
Deferred inflows of resources 223,765 221,644 4,068 4,246 227,833 225,890 1,943
Net position
Net investment in capital assets 9,309,140 5,694,397 5,834 6,121 9,314,974 5,700,518 3,614,456
Restricted 1,215,626 1,208,340 2,734,062 2,226,783 3,949,688 3,435,123 514,565
Unrestricted (deficit) (2,058,748)  (2,448,744) 33,494 21,771 (2,025,254)  (2,426,973) 401,719
Total net position $ 8,466,018 $ 4,453,993 $§ 2,773,390 $ 2,254,675 $ 11,239,408 $ 6,708,668 $ 4,530,740

Note: The 2018 governmental activities net capital assets and net investment in capital assets has not been restated for a prior period adjustment
increase of $3.1 billion.

Net Position:

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. The State reported net
position of $11.2 billion at the end of 2019, compared with $6.7 billion at the end of the previous year.

The largest portion of the State’s net position ($9.3 billion) reflects its investment in capital assets such as land, buildings,
improvements other than buildings, equipment, software costs, construction in progress, infrastructure and rights-of-way, less any
related debt still outstanding that was used to acquire those assets. The State uses these capital assets to provide services to its citizens;
consequently, these assets are not available for future spending. Although the State’s investment in its capital assets is reported net of
related debt, it should be noted that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

An additional portion of the State’s net position ($3.9 billion) represents resources that are subject to external restrictions on how they
may be used. At the close of the fiscal year, the State reported an unrestricted net position deficit of $2.0 billion as compared to a $2.4
billion deficit in the prior year. The governmental activities and business-type activities components of the unrestricted net position
deficit are discussed below.

The unrestricted net position deficit in governmental activities decreased by $390.0 million; from a deficit of $2.4 billion to a deficit of
$2.1 billion. Changes in governmental activities were a result of several factors, including an increase in the unrestricted fund balance
of the General Fund and other governmental funds of $259.1 million and $86.2 million, respectively. In business-type activities the
unrestricted net position increased by $11.7 million from a net position of $21.8 million to a net position of $33.5 million. The increase
is primarily due to an increase in the unrestricted net position of the Housing Division fund in the amount of $12.1 million.



Revenue
Program revenue
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues:
Gaming taxes
Sales and use taxes
Modified business taxes
Insurance premium taxes
Lodging taxes
Cigarette taxes
Commerce taxes
Property and transfer taxes
Motor and special fuel taxes
Other taxes
Unrestricted investment earnings
Other general revenues
Total revenue
Expenses
General government
Health services
Social services
Education - K-12 state support
Education - K-12 administrative
Education - higher education
Law, justice and public safety
Regulation of business
Transportation
Recreation and resource development
Interest on long-term debt
Unallocated depreciation
Unemployment insurance
Housing
Water loans
Workers' compensation and safety
Higher education tuition
Other
Total expenses
Change in net position before contributions to permanent
funds, special items and transfers
Contributions to permanent funds
Special item - termination of project construction
Transfers
Change in net position
Net position - beginning of year
Net position restatement
Net position - beginning of year (as restated)
Net position - end of year

Changes in Net Position:

Changes in State of Nevada's Net Position-Primary Government

(expressed in thousands)

Total

Governmental Activities Business-type Activities Total Change
2019 2018 2019 2018 2019 2018 2019-2018
919,023 $ 900,670 $ 135,853 $ 133,898 1,054,876 $ 1,034,568 $ 20,308
5,521,790 5,274,340 97,884 82,657 5,619,674 5,356,997 262,677
42,688 21,999 - - 42,688 21,999 20,689
953,711 868,923 - - 953,711 868,923 84,788
1,473,990 1,340,985 - - 1,473,990 1,340,985 133,005
640,552 584,212 - - 640,552 584,212 56,340
422,106 394,543 - - 422,106 394,543 27,563
208,477 179,951 - - 208,477 179,951 28,526
164,393 160,665 - - 164,393 160,665 3,728
227,431 205,013 - - 227,431 205,013 22,418
284,615 277,987 - - 284,615 277,987 6,628
327,475 316,780 - - 327,475 316,780 10,695
579,536 635,151 684,984 653,150 1,264,520 1,288,301 (23,781)
37,983 10,864 - - 37,983 10,864 27,119
216,122 203,347 - - 216,122 203,347 12,775
12,019,892 11,375,430 918,721 869,705 12,938,613 12,245,135 693,478
391,688 289,383 - - 391,688 289,383 102,305
4,391,281 4,142,999 - - 4,391,281 4,142,999 248,282
1,699,099 1,700,745 - - 1,699,099 1,700,745 (1,646)
1,595,968 1,612,584 - - 1,595,968 1,612,584 (16,616)
606,585 563,634 - - 606,585 563,634 42,951
672,643 717,073 - - 672,643 717,073 (44,430)
712,443 729,018 - - 712,443 729,018 (16,575)
332,615 315,038 - - 332,615 315,038 17,577
483,718 851,333 - - 483,718 851,333 (367,615)
183,102 178,524 - - 183,102 178,524 4,578
75,913 74,499 - - 75,913 74,499 1,414
2,306 2,766 - - 2,306 2,766 (460)
- - 281,191 297,531 281,191 297,531 (16,340)

- - 27,805 23,582 27,805 23,582 4,223
- - 4,361 7,017 4,361 7,017 (2,656)
- - 34,563 39,276 34,563 39,276 (4,713)
- - 8,046 11,293 8,046 11,293 (3,247)

- - 31,919 31,488 31,919 31,488 431
11,147,361 11,177,596 387,885 410,187 11,535,246 11,587,783 (52,537)
872,531 197,834 530,836 459,518 1,403,367 657,352 746,015
8,259 10,005 - - 8,259 10,005 (1,746)

- (16,054) - - - (16,054) 16,054

12,121 (137,005) (12,121) 137,005 - - -
892,911 54,780 518,715 596,523 1,411,626 651,303 760,323
4,453,993 5,208,706 2,254,675 1,724,660 6,708,668 6,933,366 (224,698)
3,119,114 (809,493) - (66,508) 3,119,114 (876,001) 3,995,115
7,573,107 4,399,213 2,254,675 1,658,152 9,827,782 6,057,365 3,770,417
8,466,018 $ 4,453,993 $ 2,773,390 $ 2,254,675 $§ 11,239,408 $ 6,708,668 $ 4,530,740

Total government-wide revenues increased by $693.5 million during the current year. The increase in revenues is a result of several
factors, including increases of $262.7 million in federal funding, $133.0 million in sales and use taxes, $84.8 million in gaming taxes

and $56.3 million in modified business taxes.

Governmental activities — The current year net position increased by $892.9 million. Approximately 43.9% of the total revenue came
from taxes, while 46.3% was in the form of grants and contributions (including federal aid). Charges for various goods and services
provided 7.6% of the total revenues (see chart following). The State’s governmental activities expenses cover a range of services and
the largest expenses were 39.7% for health services, 15.3% for social services, and 14.4% for state support of K-12 education (see
chart following). In 2019, governmental activities expenses exceeded program revenues, resulting in the use of $4.6 billion in general
revenues, which were generated to support the government.



The following chart depicts the governmental activities revenues for the fiscal year:

Taxes. 44%

Investment earnings and other, 2%

Grants and contributions, 46% Charges for services. 8%

The following chart depicts the governmental activities expenses for the fiscal year:

Education - K-12 state support, 15% Education - K-12 administrative, 6%
Education - higher education, 6%

Law, justice and public safety, 6%

Social services, 15% Regulation of business, 3%

Transportation, 4%

Other, 1%
General government, 4%

Health services, 40%

The following table depicts the total program revenues and expenses for each function of governmental activities:

Revenues and Expenses by Function: Governmental Activities
(expressed in thousands)

Expenses Revenues

General government $ 391,688 $ 226,623
Health services 4,391,281 3,613,389
Social services 1,699,099 1,118,206
Education - K-12 state support 1,595,968 5,160
Education - K-12 administrative 606,585 353,654
Education - higher education 672,643 -
Law, justice and public safety 712,443 360,956
Regulation of business 332,615 282,205
Transportation 483,718 411,586
Recreation and resource development 183,102 110,613

Total $ 11,069,142 $ 6,482,392

Business-type activities — The current year net position increased by $518.7 million. Approximately 74.6% of the total revenue came
from taxes, while 10.7% was in the form of grants and contributions (including federal aid). Charges for various goods and services
provided 14.8% of the total revenues (see chart following). The State’s business-type activities expenses cover a range of services. The
largest expenses were 72.5% for unemployment compensation (see chart following). In 2019, business-type activities expenses
exceeded program revenues by $154.1 million. Of this amount, unemployment compensation was the largest, with net expenses of
$238.1 million, resulting in the use of general revenues generated by and restricted to the Unemployment Compensation Fund.
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The following chart depicts the business-type activities revenues for the fiscal year:

Taxes. 74%

Charges for services, 15%

Grants and contributions, 11%

The following chart depicts the business-type activities expenses for the fiscal year:

Other, 8%
Higher education tuition, 2%

Workers' compensation and safety, 9%

Water loans, 1%

Housing, 7% Unemployment insurance, 73%

The following table depicts the total program revenues and expenses for each function for business-type activities:

Revenues and Expenses by Function: Business-type Activities
(expressed in thousands)

Expenses Revenues

Unemployment insurance $ 281,191 $ 43,098
Housing 27,805 39,096
Water loans 4,361 32,140
Workers' compensation and safety 34,563 54,442
Higher education tuition 8,046 32,055
Other 31,919 32,905

Total 3 387,885 $ 233,736

The State’s overall financial position improved over the past year. Current year operations resulted in a $892.9 million increase in the
net position of the governmental activities and a $518.7 million increase in the net position of the business-type activities. Key
economic indicators from the State’s sales and other taxes continue to show positive growth. Tax revenues for governmental activities
increased in the current fiscal year $318.1 million or 6.4% compared to an increase of $65.1 million or 1.3% in the prior fiscal year. In
addition, operating grants and contributions for governmental activities increased $247.5 million primarily due to Medicaid receipts.

FINANCIAL ANALYSIS OF THE STATE’S FUNDS

Governmental Funds:

As of the end of the current fiscal year, the State’s governmental funds reported combined ending fund balances of $2.2 billion, an
increase of $256.7 million from the prior year, after restatement. Of these total ending fund balances, $413.8 million or 18.4% is
nonspendable, either due to its form or legal constraints, and $647.0 million or 28.8% is restricted for specific programs by external
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constraints, constitutional provisions, or contractual obligations. An additional $1.4 billion or 62.4% of total fund balance has been
committed to specific purposes. Committed amounts cannot be used for any other purpose unless approved by the Legislature. NRS
353.288 provides for the Account to Stabilize the Operation of the State Government (Stabilization Account) in the State General
Fund. Additions to the stabilization arrangement are triggered at the end of a fiscal year if the General Fund unrestricted fund balance
(budgetary basis) exceeds 7% of General Fund operating appropriations. Forty percent of the excess is deposited to the Stabilization
Account, and is classified on the balance sheet as committed for fiscal emergency. In addition, 1% of the total anticipated revenue for
the fiscal year, as projected by the Economic Forum, is deposited to the Stabilization Account. Expenditures may occur if actual
revenues for the biennium fall short by 5% or more from anticipated revenues, if the Legislature and Governor declare that a fiscal
emergency exists, or if the Legislature allocates it to be used for any other purpose. The balance in the Stabilization Account
committed for fiscal emergency at June 30, 2019 is $356.7 million. The remaining negative $216.9 million or (9.7)% of fund balance
is unassigned. The major funds are discussed more fully below.

The General Fund is the chief operating fund of the State. At the end of the current fiscal year, the total General Fund fund balance
was $808.7 million compared to $547.7 million in the prior fiscal year. The fund balance increased by $261.0 million or 47.7% over
the previous year. The negative unassigned fund balance of $216.9 million is primarily due to an accrual for Medicaid expenditures
and for unearned gaming taxes already collected and budgeted but not yet recognized as revenues.

The following schedule presents a summary of revenues of the General Fund for the fiscal years ended June 30, 2019 and 2018
(expressed in thousands). Other financing sources are not included.

General Fund Revenues (expressed in thousands)

2019 2018 Increase (Decrease)
Amount Percent Amount Percent Amount Percent

Gaming taxes, fees, licenses $ 941,144 9.0% $ 849,965 88% $ 91,179 10.7 %
Sales taxes 1,465,518 14.1 % 1,337,930 13.9 % 127,588 9.5 %
Modified business taxes 640,375 6.2 % 581,844 6.1 % 58,531 10.1 %
Insurance premium taxes 422,512 41 % 394,263 41 % 28,249 7.2 %
Lodging taxes 183,398 1.8 % 179,951 1.9 % 3,447 1.9 %
Cigarette taxes 164,393 1.6 % 160,665 1.7 % 3,728 23 %
Commerce taxes 226,770 2.2 % 201,927 21 % 24,843 123 %
Property and transfer taxes 104,431 1.0 % 106,921 1.1 % (2,490) (2.3)%
Motor and special fuel taxes 2,289 0.0 % 2,255 0.0 % 34 1.5%
Other taxes 434,980 4.2 % 406,907 4.2 % 28,073 6.9 %
Intergovernmental 5,246,960 50.4 % 4,867,647 50.7 % 379,313 7.8 %
Licenses, fees and permits 388,527 3.7 % 383,914 4.0 % 4,613 1.2 %
Sales and charges for services 70,008 0.7 % 67,368 0.7 % 2,640 3.9%
Interest and investment income 44,986 0.4 % 9,593 0.1% 35,393 368.9 %
Settlement income 22,780 0.2 % 1,151 0.0 % 21,629 1,879.1 %
Other 52,108 0.5 % 57,840 0.6 % (5,732) (9.9)%

Total revenues $ 10,411,179 100.0% $ 9,610,141 100.0% $ 801,038 8.3 %

The total General Fund revenues increased $801.0 million or 8.3%. The largest increases in revenue sources were $379.3 million or
7.8% in intergovernmental revenues, $127.6 million or 9.5% in sales taxes, $91.2 million or 10.7% in gaming taxes, fees, licenses and
$58.5 million or 10.1% in modified business taxes. The increase in intergovernmental revenues is primarily due to an increase of
$176.0 million in receipts for Medicaid over the prior year. The increase in sales taxes is a result of an increase in taxable sales, while
the increase in gaming taxes, fees, licenses is a combination of an increase in gaming win and a decrease in transferable tax credits
applied to gaming taxes. The increase in modified business taxes is a result of an increase in gross wages. Decreases in revenue
sources were $5.7 million in other revenue, and $2.5 million in property and transfer taxes.

The following schedule presents a summary of expenditures by function of the General Fund for the fiscal years ended June 30, 2019
and 2018 (expressed in thousands). Other financing uses are not included.
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General Fund Expenditures (expressed in thousands)

2019 2018 Increase (Decrease)
Amount Percent Amount Percent Amount Percent

General government $ 205,310 20% $ 177,106 18% $ 28,204 15.9 %
Health services 4,397,082 43.3 % 4,132,487 42.6 % 264,595 6.4 %
Social services 1,635,930 16.1 % 1,592,241 16.4 % 43,689 27 %
Education - K-12 state support 1,595,968 15.7 % 1,612,584 16.6 % (16,616) (1.0)%
Education - K-12 administrative 602,009 5.9 % 562,281 5.8 % 39,728 71 %
Education - higher education 677,048 6.7 % 645,297 6.7 % 31,751 49 %
Law, justice and public safety 559,392 55 % 530,498 55 % 28,894 54 %
Regulation of business 310,440 31 % 292,614 3.0% 17,826 6.1 %
Recreation and resource development 156,949 1.5% 146,621 1.5% 10,328 7.0 %
Debt service 3,669 0.0 % 3,718 0.0 % (49) (1.3)%

Total expenditures $ 10,143,797 100.0 % $ 9,695,447 100.0 % $ 448,350 4.6 %

The total General Fund expenditures increased 4.6%. The largest increases in expenditures were $264.6 million or 6.4% in health
services expenditures due to expansion of the Medicaid program, $43.7 million or 2.7% in social services due to construction of the
Northern Nevada State Veterans Home and a project to replace the child support enforcement system (NV KIDS), and $39.7 million or
7.1% in education - K-12 administrative due to an increase in federal program funding. The largest decrease was $16.6 million or
1.0% in education - K-12 state support due to an increase in local taxes which reduced the state's share in the funding model.

The State Highway Fund is a special revenue fund used to account for the maintenance, regulation and construction of public highways
and is funded through vehicle fuel taxes, federal funds, other charges and bond revenue. The fund balance decreased by $65.1 million
or 12.3% during the current fiscal year compared to a decrease of $18.0 million or 3.3% in the prior year. The current year net change
in fund balance was a decrease of $68.6 million, and beginning fund balance was increased by $3.5 million for correction of an error
for expenditures recorded in fiscal year 2018 that were for purchases of items not received prior to year-end and which should have
been recorded in fiscal year 2019. Total revenues increased by $12.7 million. This current year change is primarily a combination of
increases in motor and special fuel taxes of $10.3 million, interest and investment income of $14.3 million, vehicle registration fees of
$8.2 million and a decrease in intergovernmental revenues of $24.1 million. Expenditures decreased by $69.9 million or 5.9% over the
prior year. This was primarily due to a decrease of $67.5 million in transportation expenditures, due to major road construction
projects either nearing completion or being completed. One such project nearing completion is Project NEON, and the Carson
Freeway Project was completed in 2019. Other financing sources and uses decreased by $133.2 million or 106.4% over the prior year,
primarily since no Highway bonds were issued in 2019.

The Municipal Bond Bank Fund is a special revenue fund used to account for revenues and expenditures associated with buying local
government bonds with proceeds of State general obligation bonds. The fund balance decreased by $3.4 million during the current
fiscal year, which is a 3.7% decrease from the prior year. This decrease was primarily due to principal payments received from
municipalities for outstanding loans, which reduced the loans receivable. The principal and interest received from the municipalities is
then transferred out to the debt service fund.

The Permanent School Fund is a permanent fund used to account for certain property and the proceeds derived from such property,
escheated estates, and all fines collected under penal laws of the State, which become permanent assets of the fund. All earnings on the
assets are to be used for education. The fund balance increased by $6.0 million or 1.7%, of which $3.9 million is a decrease to
beginning fund balance. Beginning fund balance was restated to correct an error identified by the Nevada Capital Investment
Corporation, a discretely presented component unit, for earnings paid to the Permanent School Fund erroneously since 2013. The
increase in current activity of $9.9 million is due to revenues from land sales and court fines.

Proprietary Funds:

The State’s proprietary funds provide the same type of information found in the government-wide financial statements, but in more
detail. Proprietary funds are comprised of two types: enterprise funds and internal service funds. Enterprise funds are used when goods
or services are provided primarily to parties outside of the State while internal service funds are used when goods or services are
provided primarily to State agencies.

Enterprise Funds — There are four major enterprise funds: Housing Division Fund, Unemployment Compensation Fund, Water
Projects Loans Fund and the Higher Education Tuition Trust Fund. The combined net position of the four major funds is $2.7 billion,
the net position of the nonmajor enterprise funds is $26.9 million and the total combined net position of all enterprise funds is $2.8
billion. The combined net position of all enterprise funds increased by $519.3 million in 2019. The major enterprise funds are
discussed below:
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The Housing Division Fund was created for the purpose of making available additional funds to assist private enterprise and
governmental agencies in providing safe and sanitary housing facilities and provides low interest loans for first-time home buyers with
low or moderate incomes. The net position increased by $11.3 million or 5.3%, resulting in an ending net position of $226.4 million.
Revenues from interest on loans increased by 38.5% reflecting Nevada’s strong housing market. Operating expenses increased by $4.3
million, and operating revenues increased by $4.4 million.

The Unemployment Compensation Fund accounts for the payment of unemployment compensation benefits to unemployed State
citizens. The net position increased by $448.4 million during the current fiscal year, resulting in an ending net position of $1.9 billion.
The increase in net position is primarily due to revenues exceeding expenses by $446.5 million. During fiscal year 2019, $281.2
million of unemployment compensation benefits was paid to unemployed State citizens compared to $297.3 million paid in fiscal year
2018, representing a 5.4% decrease in claims expense.

The Water Projects Loans Fund issues loans to governmental and private entities for two programs: Safe Drinking Water and Water
Pollution Control. The federal EPA matches the State’s bond proceeds to make loans to governmental entities; only federal funds are
loaned to private entities. The net position increased by $26.0 million during the current fiscal year, for a final net position of $458.8
million, which is a 6.0% increase from the prior year.

The Higher Education Tuition Trust Fund provides a simple and convenient way for Nevada families to save for a college education
through the advance payment of tuition. A purchaser enters into a contract for the future payment of tuition for a specified beneficiary.
The contract benefits are based on in-state rates for Nevada public colleges, but can be used towards costs at any accredited, nonprofit,
private or out-of-state college. The Trust Fund completed its twenty-first enrollment period during the fiscal year with 669 new
enrollments. The net position increased by $24.6 million, for an ending net position of $127.7 million, a 23.9% increase over last year,
primarily due to a decrease in claims expenses.

Internal Service Funds — The internal service funds charge State agencies for goods and services such as building maintenance,
purchasing, printing, insurance, data processing and fleet services in order to recover the costs of the goods or services. Rates charged
to State agencies for the operations of internal service funds are adjusted in following years to offset gains and losses. Because these
are allocations of costs to other funds, they are not included separately in the government-wide financial statements but are eliminated
and reclassified as either governmental activities or business-type activities. In 2019, total internal service fund net position decreased
by $13.0 million, for a final net position deficit of $10.6 million. The three largest funds are:

The Self-Insurance Fund accounts for group health, life and disability insurance for State employees and retirees and certain other
public employees. Net position decreased by $18.1 million or 23.8% during the current year, for a final net position of $58.1 million.
The decrease in net position from current activity is primarily due to replacing one of the fully insured health plans with a self funded
plan, which resulted in higher claims payments for those members.

The Information Services Fund accounts for design, maintenance and operation of the State's central computer facility, radio
communication and telecommunication systems. The net position deficit increased by $5.9 million or 40.4% during the current year,
for a final net position deficit of $20.5 million. The decrease in net position from current activity is a result of a reduction in user
assessments charged, higher salaries and benefits expense and an increase in depreciation expense. The remaining change is
considered a normal fluctuation in services and expenses of the fund.

The Insurance Premiums Fund accounts for general, civil (tort), auto and property casualty liabilities of State agencies. The net
position deficit decreased by $2.0 million or 4.4% during the current year, resulting in an ending net position deficit of $43.0 million.
The increase in net position from current activity is considered a normal fluctuation of insurance claims and expenses.

ANALYSIS OF GENERAL FUND BUDGET VARIATIONS

The General Fund budgetary revenues and other financing sources were $592.1 million or 4.6% less than the final budget, primarily
because actual intergovernmental revenues received were less than the final budgeted amount. Intergovernmental revenues represent
federal grants, and there are timing differences arising from when grants are awarded, received and spent. The final budget can include
grant revenue for the entire grant period, whereas the actual amount recorded represents grant revenue received in the current year.

The net increase in the General Fund expenditures and other uses budget from original to final was $1.4 billion. Some of the
differences originate because the original budget consists only of those budgets subject to legislative approval through the General
Appropriations Act and the Authorizations Bill. The non-executive budgets, not subject to legislative approval, only require approval

14



by the Budget Division and if approved after July 1, are considered to be revisions. Increases due to the nonexecutive budgets
approved after July 1 and increased estimated receipts were approximately $966.1 million. Other significant increases were a result of
appropriations approved by the 80th (2019) Legislative Session, including $91.8 million for capital improvement projects and
purchase of vehicles; $56.2 million for a new State enterprise resource planning system and other implementation projects for
technology systems; $38.0 million to restore balances in stale claims and contingency accounts; $33.0 million for an appropriation to
the Millenniumn Scholarship Fund; $20.8 million for education increases in K-12 enrollment, school safety facility improvements and
incentives for teachers; $17.8 million for increases in Medicaid; $15.0 million for costs of the 80th Legislative Session; and $13.7
million for conservation and natural resources equipment, projects and maintenance.

CAPITAL ASSETS AND LONG-TERM DEBT ADMINISTRATION
Capital Assets:

The State’s capital assets for governmental and business-type activities as of June 30, 2019 amount to $12.2 billion, net of accumulated
depreciation of $1.4 billion, leaving a net book value of $10.8 billion. This investment in capital assets includes land, buildings,
improvements other than buildings, equipment, software costs, infrastructure, rights-of-way, and construction in progress.
Infrastructure assets are items that are normally immovable, such as roads and bridges.

At June 30, 2019, the State had construction contract commitments of approximately $299.2 million in the Highway Fund for
construction of various highway projects, and $91.2 million in capital projects funds for buildings and improvements. Funding for the
commitments will come from existing resources in these funds and from future appropriations and bond proceeds.

As allowed by GASB Statement No. 34, the State has adopted an alternative process for recording depreciation expense on elected
infrastructure assets. Under this alternative method, referred to as the modified approach, the State expenses certain maintenance and
preservation costs and does not report depreciation expense on infrastructure. Utilization of this approach requires the State to: 1)
commit to maintaining and preserving affected assets at or above a condition level established by the State; 2) maintain an inventory of
the assets and perform periodic condition assessments to ensure that the condition level is being maintained; and 3) make annual
estimates of the amounts that must be expended to maintain and preserve assets at the predetermined condition levels. To monitor the
condition of the roadways the State uses the International Roughness Index (IRI). The State has set a policy that it will maintain a
certain percentage of each category of its roadways with an IRI of less than 95 and will also maintain its bridges so that not more than
10% are structurally deficient or functionally obsolete. The following table shows the State's policy and the condition level of the
roadways and bridges:

Condition Level of the Roadways

Percentage of roadways with an IRI of less than 95

Category
| 1l 111 \" \"
State Policy-minimum percentage 70% 65% 60% 40% 10%
Actual results of 2017 condition assessment 90% 85% 90% 61% 25%
Actual results of 2016 condition assessment 91% 88% 92% 66% 30%
Actual results of 2015 condition assessment 87% 82% 85% 45% 13%

Condition Level of the Bridges

Percentage of substandard bridges

2017 2016 2015
State Policy-minimum percentage 10% 10% 10%
Actual results condition assessment 1% 2% 4%

The estimated amount necessary to maintain and preserve infrastructure assets at target condition levels exceeded the actual amounts of
expense incurred for fiscal year 2019 by $4.6 million. Even though actual spending for maintenance and reservation of infrastructure
assets fell below estimates, condition levels are expected to approximately meet or exceed the target condition levels for the roadway
category. Additional information on the State’s infrastructure can be found in the schedule of Infrastructure Condition and
Maintenance Data in the Required Supplementary Information section to the financial statements.

Additional information on the State’s capital assets can be found in Note 7 to the financial statements.
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Long-term Debt Administration:

As of year-end, the State had $2.87 billion in bonds and certificates of participation outstanding, compared to $2.92 billion last year, a
decrease of $42.1 million or 1.4% during the current fiscal year. This decrease was due primarily to the payment of principal on debt.

The most current bond ratings for the State's general obligation debt were AA+ from Fitch Ratings, Aal from Moody's Investors
Service, and AA+ from S&P Global Ratings. These ratings are an indication of high quality obligations and a reflection of sound
financial management. The Constitution of the State limits the aggregate principal amount of the general obligation debt to 2% of the
total reported assessed property value of the State. Exempt from this limitation are debts authorized by the Legislature that are
incurred for the protection and preservation of, or for obtaining the benefits of, any property or natural resources within the State.

Additional information on the State’s long-term debt obligations can be found in Note 9 to the financial statements and in the
Statistical Section.

Requests for Information

This financial report is designed to provide a general overview of the State of Nevada’s finances. Questions concerning any of the
information provided in this report or requests for additional financial information should be addressed to: State of Nevada, Office of
the State Controller, 101 N. Carson Street, Suite 5, Carson City, NV 89701 or visit our website at: www.controller. nv.gov.
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K, A
WINNER OF THE 1908 NEW YORK TO PARIS AUTOMOBILE RACE s

Traveling 22,000 miles over land and sea, victory was claimed after 169 days of fierce competition.
The Thomas Flyer was built by E.R. Thomas Motor Company of Buffalo, New York, for a price of
$4,500. The car was in very poor condition when it was purchased by Bill Harrah for his collection. To
authenticate the car, Harrah contacted 91-year old George Schuster, who had driven the Flyer to victory
in Paris. Schuster authenticated the Flyer by pointing out repairs he had made during the race.
They hired 40 craftsmen for the restoration and the Flyer was completed in six weeks. It achieved a
“Gold Star,” the highest restoration designation given by Harrah’s Automobile Collection for quality and
authenticity.

automuseum.org
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Statement of Net Position

June 30, 2019 (Expressed in Thousands)

Primary Government

Governmental Business-Type
Activities Activities Total Component Units
Cash and pooled investments $ 2,443,580 $ 1,906,125 $ 4,349,705 257,622
Investments 324,061 500,780 824,841 1,462,378
Internal balances (7,131) 7,131 - -
Due from component unit 30,446 2 30,448 -
Due from primary government - - - 171,634
Accounts receivable 160,958 3,488 164,446 68,716
Taxes/assessments receivable 1,397,294 215,089 1,612,383 -
Intergovernmental receivables 603,763 1,313 605,076 70,255
Accrued interest and dividends 11,168 24,103 35,271 192
Contracts receivable - 38,602 38,602 -
Mortgages receivable - 465,108 465,108 -
Notes/loans receivable 103,850 430,538 534,388 7,743
Capital lease receivable 47,455 - 47,455 -
Other receivables - - - 10,206
Inventory 23,080 1,555 24,635 7,459
Prepaid expenses 4,709 525 5,234 26,850
Restricted assets:
Cash 2,148 - 2,148 94,238
Investments - 165,154 165,154 11,943
Other assets 4 5 9 74,191
Capital assets:
Land, infrastructure and construction in progress 9,291,577 568 9,292,145 378,005
Other capital assets, net 1,467,319 13,029 1,480,348 2,070,725
Total assets 15,904,281 3,773,115 19,677,396 4,712,157
Deferred charge on refunding 49,958 394 50,352 12,052
Pension contributions 398,131 7,359 405,490 72,220
OPEB contributions 24,274 484 24,758 16,725
Total deferred outflows of resources 472,363 8,237 480,600 100,997
Accounts payable 1,400,606 35,025 1,435,631 70,915
Accrued payroll and related liabilities 57,943 1,050 58,993 82,716
Intergovernmental payables 249,723 642 250,365 -
Interest payable 17,110 3,484 20,594 15,012
Due to component units 150,795 9 150,804 -
Due to primary government - - - 30,448
Contracts/retentions payable 84,099 - 84,099 -
Unearned revenues 147,220 12,321 159,541 66,767
Other liabilities 87,434 30 87,464 50,533
Long-term liabilities:
Portion due or payable within one year:
Reserve for losses 112,449 - 112,449 -
Obligations under capital leases 3,604 - 3,604 2,468
Compensated absences 76,992 1,435 78,427 38,493
Tuition benefits payable - 18,351 18,351 -
Bonds payable 192,401 20,274 212,675 45,106
Certificates of participation payable 3,514 - 3,514 -
Pollution remediation obligations 747 - 747 -
Portion due or payable after one year:
Federal advances - - - 7,303
Reserve for losses 43,770 - 43,770 -
Obligations under capital leases 11,266 - 11,266 50,329
Net pension liability 2,219,471 41,761 2,261,232 404,877



Statement of Net Position

June 30, 2019 (Expressed in Thousands)

Primary Government

Governmental Business-Type
Activities Activities Total Component Units
Net OPEB liability 777,594 15,495 793,089 520,472
Compensated absences 27,667 484 28,151 17,383
Tuition benefits payable - 192,754 192,754 -
Bonds payable 1,922,514 660,779 2,583,293 741,150
Certificates of participation payable 74,587 - 74,587 -
Due to component unit 20,830 - 20,830 -
Unearned revenue - - - 44,206
Pollution remediation obligations 4,525 - 4,525 -
Total liabilities 7,686,861 1,003,894 8,690,755 2,188,178
Pension related amounts 170,602 3,029 173,631 20,849
OPEB related amounts 52,139 1,039 53,178 34,899
Taxes 93 - 93 -
Fines and forfeitures 931 - 931 -
Lease revenue - - - 6,621
Split-interest agreements - - - 2,861
Service concession arrangement - - - 2,645
Total deferred inflows of resources 223,765 4,068 227,833 67,875
Net investment in capital assets 9,309,140 5,834 9,314,974 1,706,365
Restricted for:
Unemployment compensation - 1,933,966 1,933,966 -
Tuition contract benefits - 127,707 127,707 -
Security of outstanding obligations - 187,215 187,215 -
Workers' compensation - 26,387 26,387 -
Capital projects 2,243 - 2,243 162,358
Debt service 26,635 - 26,635 32,066
Education - K to 12 3,611 - 3,611 7,813
Transportation 403,935 - 403,935 -
Recreation and resource development 46,951 - 46,951 -
Law, justice and public safety 52,577 - 52,577 -
Health services 280,616 - 280,616 -
Regulation of business 32,003 2 32,005 -
Scholarships - - - 531,346
Loans - 458,785 458,785 6,985
Research and development - - - 11,200
Other purposes 300 - 300 11,570
Funds held as permanent investments:
Nonexpendable 366,734 - 366,734 431,137
Expendable 21 - 21 -
Unrestricted (deficit) (2,058,748) 33,494 (2,025,254) (343,739)
Total net position $ 8,466,018 $ 2,773,390 $ 11,239,408 $ 2,557,101

The notes to the financial statements are an integral part of this statement.
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Statement of Activities

For the Year Ended June 30, 2019 (Expressed in Thousands)

Program Revenues Net (Expenses) Revenues and Changes in Net Position
Primary Government

Operating Capital Grants

Charges for Grants and and Governmental Business-type Component
Expenses Services Contributions Contributions Activities Activities Total Units

Governmental activities:
General government $ 391,690 $ 210,572 $ 16,051 $ -$ (165,067) $ -$ (165,067) $ -
Health services 4,391,281 187,583 3,425,806 - (777,892) - (777,892) -
Social services 1,699,099 50,875 1,044,262 23,069 (580,893) - (580,893) -
Education - K-12 state support 1,595,968 - 5,160 - (1,590,808) - (1,590,808) -
Education - K-12 administrative 606,585 3,172 350,482 - (252,931) - (252,931) -
Education - higher education 672,643 - - - (672,643) - (672,643) -
Law, justice and public safety 712,443 283,688 63,368 13,900 (351,487) - (351,487) -
Regulation of business 332,615 95,363 186,842 - (50,410) - (50,410) -
Transportation 483,718 32,635 374,530 4,421 (72,132) - (72,132) -
Recreation and resource development 183,102 55,137 54,177 1,299 (72,489) - (72,489) -
Interest on long-term debt 75,913 - 1,113 - (74,800) - (74,800) -
Unallocated depreciation 2,306 - - - (2,306) - (2,306) -
Total governmental activities 11,147,363 919,025 5,521,791 42,689 (4,663,858) - (4,663,858) -

Business-type activities:
Unemployment insurance 281,188 4,198 38,900 - - (238,090) (238,090) -
Housing 27,805 26,707 12,389 - - 11,291 11,291 -
Water loans 4,361 9,527 22,613 - - 27,779 27,779 -
Workers' compensation and safety 34,563 49,781 4,661 - - 19,879 19,879 -
Higher education tuition 8,046 13,792 18,263 - - 24,009 24,009 -
Other 31,921 31,848 1,057 - - 984 984 -
Total business-type activities 387,884 135,853 97,883 - - (154,148) (154,148) -
Total primary government $ 11,535,247 § 1,054,878 $ 5,619,674 § 42,689 (4,663,858) (154,148) (4,818,006) -
Total component units $ 2,023,518 $ 775,542 § 486,498 $ 3,711 - - - (757,767)
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General Revenues:

Taxes:
Gaming taxes 953,711 - 953,711 -
Sales and use taxes 1,293,167 - 1,293,167 -
Modified business taxes 640,552 - 640,552 -
Insurance premium taxes 422,106 - 422,106 -
Cigarette taxes 164,393 - 164,393 -
Commerce taxes 227,431 - 227,431 -
Property and transfer taxes 118,653 - 118,653 -
Lodging taxes 25,079 - 25,079 -
Motor and special fuel taxes 2,289 - 2,289 -
Other taxes 419,194 422 419,616 -
Restricted for unemployment compensation:
Other taxes - 684,562 684,562 -
Restricted for general government purposes:
Settlement income 396 - 396 -
Restricted for health services purposes:
Other taxes 52,054 - 52,054 -
Restricted for social services purposes:
Other taxes 13,903 - 13,903 -
Restricted for educational purposes:
Sales and use taxes 180,822 - 180,822 -
Lodging taxes 183,398 - 183,398 -
Restricted for law, justice and public safety:
Other taxes 64 - 64 -
Restricted for regulation of business:
Other taxes 4,546 - 4,546 -
Restricted for transportation purposes:
Motor and special fuel taxes 250,301 - 250,301 -
Other taxes 89,174 - 89,174 -
Restricted for recreation and resources development:
Other taxes 602 - 602 -
Settlement income 1,902 - 1,902 -
Restricted for debt service purposes:
Property and transfer taxes 165,961 - 165,961 -
Motor and special fuel taxes 74,884 - 74,884 -
Other 5,110 - 5,110 -
Settlement income 60,396 - 60,396 -
Unrestricted investment earnings 37,983 - 37,983 86,794
Gain on sale of assets - - - 7,969
Other general revenues 148,318 - 148,318 5,594
Contributions to permanent funds 8,259 - 8,259 20,663
Payments from State of Nevada - - - 645,649
Transfers 12,121 (12,121) - -
Total general revenues, contributions, payments and
transfers 5,556,769 672,863 6,229,632 766,669
Change in net position 892,911 518,715 1,411,626 8,902
Net position - beginning 4,453,993 2,254,675 6,708,668 2,540,481
Net position restatement 3,119,114 - 3,119,114 7,718
Net position - beginning (as restated) 7,573,107 2,254,675 9,827,782 2,548,199
Net position - ending 3 8,466,018 $ 2,773,390 $§ 11,239,408 $ 2,557,101

The notes to the financial statements are an integral part of this statement.
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1941 “Lana Turner” Chrysler Newport

Only six built and four known fo exist today

This car was owned by millionaire playboy Henry J. “Bob” Topping, former husband of movie star Lana Turner.
Topping customized it with a Cadillac engine and transmission, and personalized it by having his name cast into
the hubcaps and engine valve covers. He also added his initials to the grill. One of the six Newports was
selected as the 1941 Indianapolis Pace Car and became the first concept car to front the Indy 500.

automuseum.org
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Balance Sheet

Governmental Funds

June 30, 2019

Nonmajor Total
Municipal Permanent Governmental Governmental
General Fund State Highway Bond Bank _School Fund Funds Funds
Cash and pooled investments:
Cash with treasurer $1,176,031,102 $ 453,841,521 $ 5600 $ 24,327,998 $ 563,805,142 $ 2,218,011,363
Cash in custody of other officials 4,742,916 196,197 - 26,377,614 84,508 31,401,235
Investments 12,719,108 - - 309,847,395 1,494,080 324,060,583
Receivables:
Accounts receivable 120,237,233 6,980,332 - 660 20,633,463 147,851,688
Taxes receivable 1,336,409,417 60,037,803 - - 846,486  1,397,293,706
Intergovernmental receivables 567,933,344 23,595,719 - 275,608 9,130,079 600,934,750
Accrued interest and dividends 9,979,742 - 1,140,447 43,697 3,791 11,167,677
Notes/loans receivable 15,700,472 - 88,085,000 - - 103,785,472
Capital lease receivable - - - - 47,455,000 47,455,000
Due from other funds 82,325,277 19,515,880 723 233,103 156,914,109 258,989,092
Due from fiduciary funds 302,649 - - - 2,549,049 2,851,698
Due from component units 11,307 7 - 30,219,778 183,930 30,415,022
Inventory 6,426,619 16,030,168 - - 364,142 22,820,929
Advances to other funds 4,868,593 3,577,419 - - 150,636 8,596,648
Restricted cash 2,147,588 - - - - 2,147,588
Prepaid items 3,945,320 396,340 - - 95,452 4,437,112
Total assets $3,343,780,687 $ 584,171,386 $ 89,231,770 $ 391,325,853 $ 803,709,867 $ 5,212,219,563
Accounts payable and accruals:
Accounts payable $ 713,832,512 $§ 9,433,758 $ -$ -$ 9,726,293 $ 732,992,563
Accrued payroll and related liabilities 40,459,906 14,093,619 - - 1,988,416 56,541,941
Intergovernmental payables 232,472,944 16,137,907 - - 1,040,771 249,651,622
Contracts/retentions payable 720,787 53,319,805 - - 30,058,822 84,099,414
Due to other funds 171,585,238 18,021,290 6,032 24,182,244 67,823,371 281,618,175
Due to fiduciary funds 657,117,528 185,342 - - 51,894 657,354,764
Due to component units 44,732,879 291,665 - - 105,757,093 150,781,637
Unearned revenues 141,889,528 38,959 - - 1,630,103 143,558,590
Other liabilities 82,934,067 2,819,207 - 417,848 1,262,940 87,434,062
Total liabilities 2,085,745,389 114,341,552 6,032 24,600,092 219,339,703  2,444,032,768
Unavailable revenue:
Taxes 146,080,635 957,117 - - 384,997 147,422,749
Intergovernmental 265,287,159 - - - - 265,287,159
Licenses, fees and permits 3,844,785 2,129,771 - - - 5,974,556
Sales and charges for services 6,896,792 557,423 - - 7,780 7,461,995
Settlement income - - - - 18,578,438 18,578,438
Lease principal payments - - - - 47,455,000 47,455,000
Interest 1,206,189 456,846 145,298 21,009 581,502 2,410,844
Other 25,008,386 3,547,487 - 660 1,016,222 29,572,755
Taxes 93,017 - - - - 93,017
Fines and forfeitures 931,334 - - - - 931,334
Total deferred inflows of resources 449,348,297 7,648,644 145,298 21,669 68,023,939 525,187,847
Nonspendable 30,206,848 16,426,508 - 366,704,092 489,594 413,827,042
Restricted 79,610,540 399,851,049 - - 167,488,872 646,950,461
Committed 915,746,466 45,903,633 89,080,440 - 348,367,759  1,399,098,298
Unassigned (216,876,853) - - - - (216,876,853)
Total fund balances 808,687,001 462,181,190 89,080,440 366,704,092 516,346,225  2,242,998,948
Total liabilities, deferred inflows of
resources and fund balances $3,343,780,687 $ 584,171,386 $ 89,231,770 $ 391,325,853 $ 803,709,867 $ 5,212,219,563

The notes to the financial statements are an integral part of this statement.
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Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position

June 30, 2019

Total fund balances - governmental funds $  2,242,998,948
Amounts reported for governmental activities in the statement of net position are different because:

Capital assets used in governmental activities are not financial resources and therefore are not reported in the
funds. These assets consist of:

Land $ 168,862,304
Construction in progress 2,315,177,612
Infrastructure assets 5,844,906,871
Rights-of-way 961,597,236
Buildings 1,914,901,072
Improvements other than buildings 154,508,472
Furniture and equipment 406,968,518
Software costs 307,280,915
Accumulated depreciation/amortization (1,343,638,106)
Total capital assets 10,730,564,894

Some of the State's revenues collected after year-end are not available soon enough to pay for the current
period's expenditures and, therefore, are reported as unavailable deferred inflows of resources in the
funds. 524,163,496

Intergovernmental receivable not providing current resources. 185,538

Internal service funds are used by management to charge the costs of certain activities to individual funds.
The assets, deferred outflows of resources, liabilities, and deferred inflows of resources of the internal
service funds are included in governmental activities in the statement of net position. (10,154,317)

The loss on early retirement of debt is reported as a deferred outflow of resources on the statement of net
position and is amortized over the original remaining life of the old debt, or the life of the new debt,

whichever is less. 49,958,254
Deferred outflow of resources related to pensions are not reported in the governmental funds. 388,100,114
Deferred outflow of resources related to other post-employment benefits are not reported in the

governmental funds. 23,606,607
Deferred inflow of resources related to pensions are not reported in the governmental funds. (166,381,217)

Deferred inflow of resources related to other post-employment benefits are not reported in the governmental
funds. (50,705,492)

Certain liabilities for settlement agreements are not due and payable in the current period and therefore are
not reported in the funds. (3,401)

Amounts due to component unit for bonds authorized to be issued are not reported in the funds as they are
not due and payable. (20,830,000)

Some liabilities are not due and payable in the current period and therefore are not reported in the funds.
Those liabilities consist of:

Net pension liability (2,163,532,517)
Net OPEB liability (756,201,189)
Bonds payable (2,111,718,684)
Accrued interest on bonds (17,109,897)
Certificates of participation (78,101,598)
Capital leases (12,400,529)
Compensated absences (101,148,811)
Pollution remediation liability (5,272,000)

Total long-term liabilities (5,245,485,225)

Net position of governmental activities $ 8,466,018,199

The notes to the financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Fiscal Year Ended June 30, 2019

Nonmajor Total
Municipal Permanent Governmental Governmental
General Fund _ State Highway _Bond Bank _School Fund Funds Funds
Gaming taxes, fees, licenses $ 941,144,174 $ - $ - $ - $ 13,365,192 $ 954,509,366
Sales taxes 1,465,518,389 - - - - 1,465,518,389
Modified business taxes 640,374,679 - - - - 640,374,679
Insurance premium taxes 422,512,406 - - - - 422,512,406
Lodging taxes 183,397,890 - - - - 183,397,890
Cigarette taxes 164,392,540 - - - - 164,392,540
Commerce taxes 226,770,333 - - - - 226,770,333
Property and transfer taxes 104,430,645 - - - 180,184,126 284,614,771
Motor and special fuel taxes 2,289,106 250,301,472 - - 74,884,366 327,474,944
Other taxes 434,980,283 120,560,305 - - 57,763,619 613,304,207
Intergovernmental 5,246,960,224 386,720,302 - - 104,303,073  5,737,983,599
Licenses, fees and permits 388,527,182 237,664,273 - - 23,433,431 649,624,886
Sales and charges for services 70,008,241 18,094,497 - - 25,938,092 114,040,830
Interest and investment income 44,986,413 19,237,236 3,381,342 16,616,136 14,203,097 98,424,224
Settlement income 22,779,743 - - - 40,892,560 63,672,303
Land sales - - - 4,242,460 - 4,242,460
Other 52,107,669 23,628,044 - 5,462,738 18,795,854 99,994,305
Total revenues 10,411,179,917 1,056,206,129 3,381,342 26,321,334 553,763,410 12,050,852,132
Current:
General government 205,310,107 - - - 37,850,196 243,160,303
Health services 4,397,081,656 - - - 1,272 4,397,082,928
Social services 1,635,930,357 - - - 85,207,381 1,721,137,738
Education - K-12 state support 1,595,967,613 - - - - 1,595,967,613
Education - K-12 administrative 602,008,583 - - - 5,023,700 607,032,283
Education - higher education 677,048,368 - - - 28,792,730 705,841,098
Law, justice and public safety 559,392,445 191,368,478 - - 32,702,596 783,463,519
Regulati