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compliance Section

ET Highway
The ET Highway runs east-west between 
Highways 93 and 95 and borders the 
mysterious Nevada Test Site and Area 51. This 
might explain the eerie sightings in the sky, 
but residents of Rachel prefer to think of them 
as aliens. Visitors to Rachel can visit the Little 
A’Le’Inn for a juicy hamburger, cold drink, and 
a side of UFO lore.
 
Photo credits: Chris Moran and Sydney Martinez 
TravelNevada
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STATE OF NEVADA 
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED JUNE 30, 2017 
 
 

Findings Relating to the Financial Statements Reported in Accordance with GAGAS: 
 
 
2017-A   Prior Period Adjustment of Payroll Expense 

Material Weakness 
 
Criteria:  Management is responsible for establishing and maintaining an 

effective system of internal control over financial reporting.  
Properly calculating payroll accruals and expenditures/expenses 
are key components of effective internal control over financial 
reporting.  

 
Condition: A prior period adjustment of approximately $4,774,900 was 

required to correct 2016 payroll expense which was incorrectly 
recorded in 2017.  

 
Cause: Internal controls in place did not ensure that accrued payroll at 

year end was calculated and reported accurately.  
 
Effect: In the prior year, fund balance in the Highway Fund was 

overstated by approximately $4,774,900. 
 
Recommendation: We recommend the State of Nevada enhance internal controls to 

ensure accrued payroll is calculated and reported accurately. 
 
Views of Responsible Officials:  Management agrees with this finding. 
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STATE OF NEVADA 
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED JUNE 30, 2017 
 
 

Findings Relating to the Financial Statements Reported in Accordance with GAGAS: 
 
 
2017-B   Prior Period Adjustment of Interest and Investment Earnings 

Material Weakness 
 
Criteria:  Management is responsible for establishing and maintaining an 

effective system of internal control over financial reporting.  
Properly reporting interest and investment earnings is a key 
component of effective internal control over financial reporting.  

 
Condition: A prior period adjustment of approximately $3,022,000 was 

required to remove interest and investment income that was 
reported in the year ended June 30, 2017, but should have been 
reported in the year ended June 30, 2016.   

 
Cause: Internal controls in place did not ensure that interest and 

investment earnings were reported in the proper period.  
 
Effect: In the prior year, net position in the Unemployment 

Compensation Fund was understated by approximately 
$3,022,000. 

 
Recommendation: We recommend the State of Nevada enhance internal controls to 

ensure that interest and investment earnings are reported in the 
proper period. 

 
Views of Responsible Officials:  Management agrees with this finding. 
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STATE OF NEVADA 
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED JUNE 30, 2017 
 
 

Findings Relating to the Financial Statements Reported in Accordance with GAGAS: 
 
 
2017-C   Monthly Bank Reconciliation 

Significant Deficiency 
 
Criteria:  Management is responsible for establishing and maintaining an 

effective system of internal control over financial reporting.  
Properly reconciling bank accounts is a key component of 
effective internal control over financial reporting.  

 
Condition: The June 30, 2017 bank reconciliation for the outside bank 

accounts includes an unexplained variance of more than 
$19,000,000 between the book balance and the bank balance.    

 
Cause: The Controller’s office did not have adequate internal controls to 

ensure bank reconciliation variances were researched and 
resolved in a timely manner.  

 
Effect: The cash balance recorded in the State of Nevada’s general ledger 

may be incorrect.  
 
Recommendation: We recommend the Controller’s office enhance internal controls 

to ensure that bank reconciliation variances are researched and 
resolved in a timely manner. 

 
Views of Responsible Officials:  Management agrees with this finding. 
 
       
 
 
 


